Ref: 248/J/2021-22 dated 29th July, 2021
To,
Shri Hardeep Singh Puri
Minister of Housing and Urban Affairs
Nirman Bhawan, C - Wing,
Dr. Maulana Azad Road
New Delhi – 110 011
Subject: Construction/ Rectification of Balance Work/ Leftover work of Amrapalli Group
of Companies- Stalled Project due to Non-Payment of Dues- Reg.
Honourable Sir,
This is to bring to your kind notice that Honourable Supreme Court of India has appointed
NBCC (India) Limited ( A Public Sector Unit) as Project Management Consultant (PMC) for
completing the stalled project of erstwhile Amrapali group of companies at Noida and Greater Noida
thus trying to give relief to 46,575 homebuyers. A Court Receiver has also been appointed by
Honourable Supreme court of India, to monitor the progress of the projects. The few facts regarding
these projects are given as under:
◊
◊
◊

No. of Projects 23
No. of Housing Units – 46,575
Estimated Construction Cost- Rs. 8500 crores

NBCC had invited tenders from contractors to complete the above stalled projects. Few of our
esteemed members are executing such housing projects of Amrapali in Noida and Greater Noida
under the contract signed with NBCC. Against the RA bill raised by the contractors for the work
done, NBCC initially regularly made the payments but since February 2021 NBCC is not making the
payment to these contractors. More than Rs. 500 crores of contractor payment is yet to be paid by
NBCC.
NBCC is taking recourse in the arbitrary and outdated clause which states that NBCC will
make the payment only on receipt of the same from the Client. It has been clearly and finally
established by the Supreme Court that “an open ended clause that in effect says that the payment
shall be made at an undetermined time in the future, subject to the availability of funds, in a
particular head of accounts is wholly unreasonable and such a term would also be unfair.”
Therefore, NBCC needs to make urgent arrangement for funds either by selling unsold inventory of
flats, puts its own money or to raise money from banks on its own. Should NBCC pay any interest
on such money raised, it may set it off against the sale of flats for which the honourable Court
receiver has already agreed.
Moreover the bankers of our contractor members are unwilling to provide funds against the
unpaid RA bills without the guarantee from NBCC which NBCC is unwilling to do for reason
unknown to us even though the existing mechanism on trade receivable from public sector units are
already available and which require NBCC to be compulsory part of it.
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Thus without any hope of any financial relief in terms of payment against the unpaid RA bills
in coming days, the work at site is suffering badly along with the migrant labour, staff and the vendors
who have supplied the material as all of these have not got
got their dues due to lack of funds with the
contractors. Some of the projects have already stalled and the progress of works at other sites is very
slow and it is very likely that the execution at these sites also may stop due to lack of funds in the
immediate future.
The contractors have already suffered due to Corona Pandemic wherein they had to pay for
idle labour, staff and machinery. Moreover in this period there has been steep hike in the prices of
steel and cement. There is no provision for escalation
escalation in these contracts with NBCC as NBCC is
knowingly not inserting this clause on escalation in the contracts much against the model norm set out
by the government. Therefore with the background of losses dues to Corona and steep hike in steel
and cement this additional third factor of non-payment
non payment of RA bills has broken the back of the
contractors.
The Hon’ble Supreme Court by its judgment dated 23.07.2019 had issued several directions
towards ensuring steps and measures for execution and completion of all
all pending project of Amrapali
and one of the major decision was to appoint NBCC as PMC. However the impending prospect of
stalled projects due to non-payment
payment of RA dues goes against the very spirt of this Supreme court
order thus leaving the home buyers again in lurch. These home buyers have been waiting for a long
time for the title to be passed on to them and that possession is handed over to them
Thus we request your immediate and urgent intervention to direct NBCC
1) To arrange immediately funds from its bankers to pay off the unpaid RA bills of the
contractors
2) To look into the possibility of becoming guarantor to the money raised by the contractors
from their bank against their unpaid RA bills
3) To look for any other immediate solutions to this unfortunate situation so that the dreams of
the unfortunate home buyers could be realised.
Your immediate intervention would provide relief to the contractors, thousands of migrants
labour, poor vendors and last but not the least the unfortunate home buyers
buyers whose life savings have
been invested in these projects. These stalled projects impact the lives of around 1.5 lacs home buyers
and around 40 thousand migrant labourer and vendors who are directly or indirectly involves with this
project.
Thanking you in positive anticipation.

Yours faithfully,

R. N. GUPTA
PRESIDENT
BUILDERS’ ASSOCIATION OF INDIA
MOBILE. 9810011139

